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COMMITTEE ON HOUSE AD HOC COMMITTEE ON GOLD BONDS

Report of Interim Meeting
Thursday, August 11, 2016
House Hearing Room HHR 3 -~ 1:00 PM

Convened 1:05PM
Recessed
Reconvened
Adjourned 2:36 PM

Members Present Members Absent
Mr. Joe Cobb Mr. Griff Straw
Mr. Larry Hilton Representative Diego Espinoza

Mr. Keith Weiner

Representative Jay Lawrence
Representative Darin Mitchell
Representative Mark Finchem, Chairman

Agenda
Original Agenda — Attachment 1

Presentations
Name Organization Attachments (Handouts)
Mr. Larry Hilton “United Precious Metals” 2
Keith Weiner “How Gold Bonds Can Benefit the State
of Arizona”
Attendance 3

. MAORY A
Renee Padilla, Chairman Assistant
August 12,2016

(Original attachments on file in the Office of the Chief Clerk; video archives available at http://www.azleg.gov)

COMMITTEE ON HOUSE AD HOC COMMITTEE ON GOLD BONDS
Thursday, Avgust 11, 2016
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REVISED #2 - 08/09/16 REVISED #2 - 08/09/16 REVISED #2 - 08/09/16

Interim agendas can be obtained via the Internet at http://www.azleg.state.az.us/InterimCommittees.asp

ARIZONA HOUSE OF REPRESENTATIVES

INTERIM MEETING NOTICE
OPEN TO THE PUBLIC

HOUSE AD HOC COMMITTEE ON GOL.D BONDS

Date: Thursday, August 11, 2016
Time: 1:00 P.M.
Place: HHR 3
AGENDA
1. Call fo Order
2. Introduction of Committee Members
3. Review of Committee Charge
4. Presentation:

e Dr. Keith Weiner - How Gold Bonds Can Benefit the State of Arizona

5. Committee Discussion
6. Public Testimony
7. Future Meeting Date
8. Adjourn
Members:
Representative Mark Finchem, Chairman DBr-Bryan-Demitrovick -«
Representative Diego Espinoza bavid-Garet -«
Representative Jay Lawrence Larry Hilton
Representative Darin Mitchell Griff Straw
Joe Cobb Dr. Keith Wiener
Vaecant «—
8/9/16

JY

People with disabilities may request reasonable accommodations such as interpreters,
alternative formats, or assistance with physical accessibility. If you require accommodations,
please contact the Chief Clerk's Office at (602) 926-3032, TDD (602) 926-3241.
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Attachment L

MonetaryMetals

A Yield on Gold, Paid in Gold
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MonetaryMeta

Gold Is Omﬁm:_u_m__m<m__.<o:m” mxo:mn_>mm_= s

 The price was $1061 at start of 2016, now $1350, +27%
« Why is gold firing up imaginations now?
» 1/3 of all government bonds worldwide have negative yield
« Endless Quantitative Easing (BoE failed on Monday)
» Most pension funds are insolvent
« Banks are getting crushed (see Deutsche Bank)
« And ... maybe ... rediscovery of honest money ... ?

AYield on Gold, Paid in Gold
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MonetaryMetals

Warren Buffet Is Right

"It gets dug out of the ground in Africa or
someplace. Then we melt it down, dig another
hole, bury it again and pay people to stand
around guarding it. It has no utility. Anyone
watching from Mars would be scratching their
head.” — Warren Buffet

AYield on Gold, Paid in Gold
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MonetaryMetals

Gold ___wo__._o_m_>__..m__v_0_o_oo_.__"o_—._m<o_..<o:m. __

* For Arizona investors
» Savers currently get about zero percent on their dollars
» Gold bonds let them earn honest money
» For the state
+ Aftract investment from across the U.S. and world
+ A gold bond will draw massive capital inflows to Arizona
« For the Governor and Treasurer
« [t will be very popular

« And there is a big fiscal benefit...

A Yield on Gold, Paid in Gold
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How Does It Work?

. ,Em.ﬁ like a conventional dollar bond..
..with one twist
. <<:m: Arizona sells it, it does :oﬁ accept bids in dollars
« The point is not to raise more revenues
« Arizona does not accept gold bids either
 The point is not to try to build a state gold hoard
* To bid on the gold bond, people redeem outstanding bonds
 This is @ mechanism to retire debt

A Yield on Gold, Paid in Gold
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MonetaryMetals

o <m__:m_ o:sm_ __Oo__o_.__wo_:m -

* |[t's not so simple—it’s better than that
* The bond pays gold in the future
« What will the price be in the future?
 Expectations fluctuate
« Suppose price will go to $1,500 or $2,500
« What is value of a stream of $2,500 payments today?
» Bond price will go up and down in the market
 This creates an opportunity for an issuer of gold bonds

A Yield on Gold, Paid in Gold
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MonetaryMetals

<m_:m o__"__ﬁ:m_ mo_e_ w_o:@_

« Why does that chart matter?

» The market sometimes predicts a high future value

« Other times, it predicts a low future value

» Price of a cash flow is set according to this expectation

 Royal Gold pays a steady amount based on its gold income
* In theory, its price in gold terms should be constant
- Recently, its price has varied from 0.2 to 0.6 ounce

» Arizona should sell high and buy low

AYield on Gold, Paid in Gold
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JJj MonetaryVetals

The Bigger Debt Picture

* No way to pay off debt in aggregate
* The dollar is just a small piece of Uncle
Sam’s debt |
* An IOU
« If you pay using an IOU, you merely shift
the debt

A Yield on Gold, Paid in Gold
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Total Bonds and Loans
7
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AYield on Gold, Paid in Gold
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MonetaryMetals

| QO_Q._.NX Today N _. - |

- Currently, AZ receives 2.5% severance tax from gold mining
 The state gets the sale price of the gold in dollars

~ + Sorevenue is ounces X gold price
« For example: miners pay 1,5000z, and gold price is $1,200
« Tax revenue is 1500 X 1200 = $1,800,000

 This is the current baseline
» There’s a better way...

AYield on Gold, Paid in Gold
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MonetaryMetals

<<=m_.m._uo_mw._=._o Omm:_OoBm, m..oSo

» Selling a bond is not the same as selling gold on the market

- Sell gold: market pays the current price of gold
« The same if you sell futures or forwards

- Sell bond: market pays based on expected price moves
» Market can sometimes be optimistic or pessimistic

* Arizona can leverage to buy and sell its own gold bonds
« With simple and transparent rules

AYield on Gold, Paid in Gold
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Graph of Baseline and Gold Bonds
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AYield on Gold, Paid in Gold
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A Yield on Gold, Paid in Gold
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Il MonetaryMeta

~ CONTACT

Keith Weiner
keith@monetary-metals.com

7150 Camelback Rd. Suite 444 | Scottsdale AZ 85251 USA I Phone: (602) 478-9572

LEGAL DISCLAIMER

This presentation contains forward-looking statements that are based on the beliefs and expectations of Monetary Metals LLC, in light of the most current information
available to them at this time. These statements, which may be identified by words such as “if’, “believe”, “intend”, “expect”, “predict”, “may”, “shouid", “contemplate’
“anticipate” or other comparable terminology, involve significant elements of subjective interpretation, judgment or analysis that may or may not prove to be correct
Because some of these forward-looking statements relate to circumstances or events that have not yet occurred, actual results may differ materially from those
anticipated in such statements. Neither the Fund, its general partner nor its manager makes any representations or warranties, express or implied, as to the
accuracy or completeness of the information contained in this presentation.

This presentation and the information contained herein is being made or provided to you on a confidential basis. None of the information discussed with or provided
to you as part of this presentation may be shared with or distributed to any person or entity without the priar written consent of the general partner of the Fund.

This presentation is neither an offer ko sell nor a solicitation of an offer to buy limited partnership interests or any other securities in the Fund or any other entity. Any
offer of limited partnership interests in the Fund can only be made in accordance with a Confidential Private Placement Memorandum that is furnished to a
prospective investor by the general partner of the Fund. All of the material contained in this presentation is qualified in its entirety by reference to such Confidential
Private Placement Memorandurn.

Ne material from this presentation may be used, reproduced or otherwise disseminated in any form to any person or entity without the explicit prior written consent of
Monetary Metals Management LLC. ©2016 Monetary Metals LLC., All Rights Reserved.
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A Yield on Gold, Paid in Gold



ARIZONA HOUSE OF REPRESENTATIVES

Fifty-second Legislature - Second Regular Session

INTERIM COMMITTEE ATTENDANCE RECORD

COMMITTEE ON HOUSE AD HOC COMMITTEE ON GOLD BONDS
CHAIRMAN: Mark Finchem
DATE 8/11/16 16 11§ 16 /16
CONVENED JiFpm  m m m m
RECESSED M ik
RECONVENED Nin-
ADJOURNED !),HLDPM
MEMBERS
Mr. Joe Cobb L
Mr. Larry Hilton v
Mr. Griff Straw o m
Mr. Keith Wiener %
Representative Diego Espinoza EXO,
Representative Jay Lawrence v
Representative Darin Mitchell v
Representative Mark Finchem, Chairman Y
y Present - Absent exc Excused
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